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B. The Above Numbered Contract/Order |s Modified To Reflect The Administrative Changes (such as changesin paying office, appropriation data, etc.)
Set Forth In Item 14, Pursuant To The Authority of FAR 43.103(b).

C. This Supplemental Agreement IsEntered Into Pursuant To Authority Of: Mitual Agreenment of the Parties

HENN.

D. Other (Specify type of modification and authority)

E.IMPORTANT: Contractor I:' isnot, isrequired to sign thisdocument and return copiesto the I ssuing Office.

14. Description Of Amendment/M odification (Organized by UCF section headings, including solicitation/contract subject matter where feasible.)

SEE SECOND PAGE FOR DESCRI PTI ON

Except as provided herein, all terms and conditions of the document referenced in item 9A or 10A, as her etofor e changed, remains unchanged and in full force
and effect.

15A. Name And Title Of Signer (Typeor print) 16A. Name And Title Of Contracting Officer (Typeor print)
RI CHARD K. KULCZYCKI
KULCZYCR@ACOM ARMY. M L (586) 574- 7299

15B. Contractor/Offeror 15C. Date Signed 16B. United States Of America 16C. Date Signed
By / SI GNED/ 2003DEC29
(Signature of person authorized to sign) (Signature of Contracting Officer)
NSN 7540-01-152-8070 30-105-02 STANDARD FORM 30 (REV. 10-83)

PREVIOUSEDITIONSUNUSABLE Prescribed by GSA FAR (48 CFR) 53.243



Reference No. of Document Being Continued Page 2 of 16

CONTINUATION SHEET
PIIN/SIIN DAAEO7- 02- C- MD57 MOD/AMD P00013

Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

SECTI ON A - SUPPLEMENTAL | NFORVATI ON

The purpose of nodification P00013 to Contract number DAAEQ7-02-C MD57 is to:

1. Correct a nunbering error from nodification P00012 for the added Scope OF Work (SOWN. The
SOW added by nodification PO0012 started at C. 15 and ended with C.16. The correct nunber for
the added SOW shoul d of been C.16 through C.17. A revised SONis included with the nodification
which reflects the correct statement nunbers.

2. In addition to correcting an error on nodification P00012, this nodification also funds the extension
of the performance period of the Contract and the performance period of the U S expatriates and Local
Nationals to acconmpdate the brige between the end of the sixteen vehicle contract and the start
of the new twenty-one vehicle contract at the Egyptian Tank Plant (ETP).

3. As aresult of the above, the Contractor and the Governnment agree to the follow ng:
a. The performance period of the contract is extended from1 Apr 2004 through 31 Dec 2004.

b. The perfornmance period of the U S. expatriate and Local Nationals are extended as set forth bel ow.
As a result of the addition of 179 OCONUS mannmonths and related Other Direct Costs (ODC s), CLIN
0002AA (OCONUS) is increased by a total anpunt of $1,790,756.00. The estimated cost is increased
by $1, 637,862.00 from $3, 318, 676. 00 to $4, 956,538.00. The Fixed Fee is increased by $152, 894. 00
from $310, 256. 00 to $463,150.00. The total revised value for CLIN 0002AA is $5, 419, 688. 00.

U _S. Expatriate Position Per f or mance Peri od No. of nonths extended
Pl ant Manager 1 Apr 04 - 31 Dec 04 9
Area Mgr (Prod) 1 Apr 04 - 31 Dec 04 9
Area Assy Supv 1 Apr 04 - 31 Dec 04 9
Qual Supv 1 Feb 04 - 31 Dec 04 11
Mat | Supv 1 Apr 04 - 31 Dec 04 9
Mat| Cord 1 Apr 04 - 31 Dec 04 9
Local National Positions Per f or mance Peri od No. of nonths_ext ended
Program Admi n 1 May 04 - 31 Dec 04 8
Executive Secretary 1 May 04 - 31 Dec 04 8
Juni or Secretary 1 Mar 04 - 31 Dec 04 10
O fice Boy 1 Mar 04 - 31 Dec 04 10
O fice Boy 1 Jan 04 - 31 Dec 04 12
Health Care Admin 1 May 04 - 31 Dec 04 8
Logi stic Eng 1 Apr 04 - 31 Dec 04 9
Mat' | Coord 1 Apr 04 - 31 Dec 04 9
Material Cerk 1 Mar 04 - 31 Dec 04 10
SPE Assenbl y 1 Mar 04 - 31 Dec 04 10
Config Specialist 1 Mar 04 - 31 Dec 04 10

SPE FT&A 1 Mar 04 - 31 Dec 04 10
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c. CLIN O001AA is increased by $1,194,244.00. The estimated cost is increased by $1,092,280.00 from
$1, 959, 741.00 to $3,052,021.00. The Fixed Fee is increased by $101, 964.00 from $182, 753.00 to
$284,717.00. The revised total for CLIN O001AA is $3, 336, 738. 00.

The total contract price is increased by $2,985,000.00 from $6, 760, 638.00 to $9, 745, 638. 00.

The contractor's revised Small Business Subcontracting plan dated 22 Dec 2003 is approved and incorporated
by reference.

The provisions of this nodification constitute the conplete equitable adjustnent to the contract price and
schedul e(s) resulting fromthe changes incorporated herein. Any and all claimfor adjustment of the contr

and performance schedul e(s) resulting fromthe changes incorporated herein are hereby waived and rel eased.

Al'l other terms and conditions remain unchanged and in full force and effect.

*** END OF NARRATI VE A 011 ***

per f or mance
act price
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001AA MANUFACTURI NG TECHNI CAL _ASSI STANCE LO $ 3,336, 738. 00

CLI N CONTRACT TYPE:

Cost - Pl us- Fi xed- Fee
NOUN: MTA CONUS 13 HERCULES
PRON:  J52MIT0247 PRON AMD: 02
AMS CD: NFQO05
FMS CASE | DENTI FI ER. EG B- NFQ

(End of narrative C001)

I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on

Deliveries or Performance

ACCEPTANCE: Desti nation

ACRN:  AA

Estimjted Cost: $3,052,021./00
Fi xed |Fee: $284, 717.|00
Total : $3, 336, 738.[00

DLVR SCH PERF COWPL
REL_CD QUANTI TY DATE
001 0 31- DEC- 2004

$ 3, 336, 738. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
0002AA MANUFACTURI NG TECHNI CAL_ASSI STANCE Lo $ 5,419, 688. 00

CLI N CONTRACT TYPE:

Cost - Pl us- Fi xed- Fee
NCUN: MIFA OCONUS 13 HERCULES
PRON: J52MIT0147 PRON AMD: 03
AMS CD: NFQO05
FMS CASE | DENTI FI ER:  EG B- NFQ

(End of narrative C001)

I nspection _and Accept ance
| NSPECTI ON:  Dest i nation

Deliveries or Perfornmance

ACCEPTANCE: Desti nation

ACRN:  AA

Estimated Cost: $4, 956, 538./00
Fi xed |Fee: $4/63, 150./00
Tot al ; $5, 4119, 688.[{00

DLVR SCH PERF COWVPL
REL_CD QUANTI TY DATE
001 0 31- DEC- 2004

$ 5,419, 688. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
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SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

MANUFACTURI NG TECHNI CAL ASSI STANCE
Scope of Work (SOW
EGYPTI AN MB8A2 COPRCDUCTI ON

C1 MANUFACTURI NG TECHNI CAL ASSI STANCE (MrA): OBJECTI VE

The Contractor shall provide MIA efforts and program nanagenent in order to assist the US Govt/Arab Republic of Egypt (USG ARE)
in the execution of the planned MB8A2 HERCULES Coproduction Program The MB8A2 Coproduction Program shall maxim ze use of the space
avai |l abl e and existing plant equipment now in the Egyptian Tank Plant (ETP). The MIA objective is to ensure production
capacity/capability for up to sixteen (16) MB8A2 vehicles at a rate of two per nonth at the ETP. The vehicles produced shall be
conparable in configuration and quality as those of the US Arny. Contractor personnel located in both the United States and on-site at
the ETP shall assist and advise USE ETP personnel as required to facilitate and neet the objective. Mjor tasks included in this SOV
are:

Progr am Managenent C2
Confi gurati on Managenent C3
Pre- Production Engi neering Supports C4
Tr ai ni ng C5
Equi pnent |dentification/Definition C. 6
Val i dation/Verification of Block Il Mds C7
Engi neering Support to Production/ Technical Assistance C8
I ntegrated Logistics Support/Total Package Fi el ding C.9
Property Managenent C. 10
Proposal Costs C 11
Packagi ng and Shi ppi ng Data Devel opnent C 12
Mat eri al Handling and Processing for Shipnent C 13
CONUS Local Purchase C 14
C 2 PROGRAM MVANAGEMENT:

The Contractor shall provide the support and effort necessary to participate as part of the Coproduction Management O fice

(CMO) / USd ETP/ Cont ract or Managenent Team both in CONUS and OCONUS. The functions of the Management Teamwill be to participate in
program revi ews, program scheduling, as well as identification and resolution of programrelated problems. The Contractor wll assist,
as described below, in nmonitoring the devel opnment and inpl ementati on of the production programat the ETP. The Contractor wll provide
direction and coordi nate between the various related Coproduction tasks such as MIA, production and | ogistic support, and will act as
the lead in identifying the inpact of USG and ETP generated changes/ deci sions and providi ng recomendati ons and possi bl e sol utions.
The Contractor shall provide the efforts necessary to conduct planning and to apply and nanage its resources to ensure that MIA
obj ectives and schedul ed nilestones are conpleted successfully. The Contractor shall develop and inplenent the program plans to
identify and integrate all tasks, task schedul es and budget for all functions. The Contractor shall establish and maintain the
schedul es, budgets and administrative controls to nmeasure and report perfornmance for all functions.

C21. PROGRAM CONTROL AND ADM NI STRATI ON:

Under this contract, the Contractor is responsible only to the designated Procuring Contracting Oficer (PCO, Admnistrative
Contracting O ficer (ACO, and Contracting O ficers Representatives (CORs). CORS will be designated nmenbers of the Coproduction
Managenent Office (CMO) located in Sterling Heights, Mchigan as well as the Coproduction Field Ofice (CFO |ocated at the ETP.

C.2.1.1 Contracting Oficers Representatives : The Government w |l designate a CONUS and OCONUS COR for this contract as the points
of contact for technical matters relating to the performance of this contract. After award of the contract, the PCOw Il officially
desi gnate the CORs and shall advise the Contractor in witing of the scope of responsibility with which each CORw Il be enpowered. In
no event shall the CORs be authorized to make changes to the scope of this contract. Changes to the contract can only be acconplished
by the PCO (or ACO by properly executed contract nodifications.

C22 PROGRAM | NTERFACE AT ETP:

The Contractor shall interface between the MB8A2 Coproduction Program and other contractors programefforts within the ETP conplex. The
contractor shall also retain responsibility for the coordination of all efforts within the MB8A2 Coproduction Programin order to assure
conpliance with programs, plans, objectives and schedules. The Contractor shall elevate any disputes with other contractors to the

CFQ' CMO for resol ution.
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c23 MASTER PROGRAM PLAN:

C.2.3.1 The Contractor will provide an update to the Governnent-furnished Master Program Pl an in accordance with CDRL A001, to
describe programtasks and identify when they will be acconplished. The plan includes all Coproduction efforts and activities within
the contract objectives and milestones. This docunent shall serve as guidance to the Contractor for acconplishnent of the MIA effort,
and shall be submtted for Government approval w thin 30 days of contract award.

C.2.3.2 Work Breakdown Structure: The Master Program Plans schedule will serve as the baseline for the Wrk Breakdown Structure (WBS).
The CGovernnent -furni shed WBS shall be updated as required and subnmitted in accordance with CDRL A002. The plan and WBS will be used to
devel op schedul ing and budgeting systens and the nore specific intermediate | evel operating and departnment plans. The Contractor shall
manage the programto the requirenents of the Master Program Plan, WBS, and schedul e.

C.2.3.3 Coproduction Manufacturing Flow Charts: The specific work content requirenments of Manufacturing Technical Assistance shall be
provi ded in accordance with Governnent-furni shed MB8A2 Coproducti on Manufacturing Flow Charts updated as required (CDRL A003). These
charts shall include Make/Buy |tens.

C.2.3.3.1 The Contractor shall provide appropriate personnel to support the additional work stations required for the manufacturing
process as reflected in the Manufacturing Flow Charts as approved by the Governnent and the ETP and to support the ETPs production
schedul e.

C.2.3.4 Final Inspection Record (FIR): The conpleted vehicles will be inspected and tested and accepted by the Government of Egypt
(GOE) in accordance with a Final |nspection Record.

C.2.3.5 Security Guidelines: The security guidelines for this contract are contained in Attachment 1, Security Cl assification Cuide
dated 20 May 98.

C.2.3.6 Any changes to the work content and docunentati on nust be supported by a contract nodification reflecting the nutual
agreenent of the parties.

C24 PERSONNEL MANAGEMENT:

C.2.4.1 Staffing Plan: The Contractors Government-approved Staffing Plan is due 90 days after contract award. The plan shall provide a
description of the technical skills and managenment expertise conprising the Contractor staffing at both CONUS and OCONUS | ocations. A
cross reference explanation of the relationship between the Staffing Plan and contract SONshall be provided with the Staffing Plan.

The Approved Staffing Plan will be incorporated as an attachment to the contract.

C.2.4.2 Reporting: The Contractor will provide a Sem - Annual Report tracking performance against the Staffing Plan and Master Program
Pl an baselines in accordance with CDRL A004. The Semi - Annual Report will separately address CONUS and OCONUS staffing |evels and
identify the technical skills, nmanagenent expertise, and correspondi ng headcounts at each site. Changes fromthe prior reporting period
will be indicated. The CGovernnment may request interimupdates for reviewin addition to the Sem - Annual Report and original Plans.

C.2.4.3 Contractor OCONUS Work Schedule: The nornmal work week for OCONUS Contractor personnel shall be forty (40) hours. These hours
shall be expended at the discretion of the Contractor during the period Saturday through Thursday. Instructional periods will only be
schedul ed Saturday through Wednesday. The Contractor shall adjust the work week schedule to acconmpdate the Rammdan and Egyptian
National holidays. Training hours will be decreased during the Ranadan period. The Contractor shall nake maxi mum use of these periods
for | eaves and personal absences.

C.2.4.4 Personnel Support Services (PSS): The Contractor shall provide for and nmanage PSS for all Contractor enployees and their
aut hori zed dependents, stationed in Egypt in support of the MB8A2 HERCULES Coproduction Program PSS is defined as the resources in
terns of personnel housing services, transportation, maintenance, utilities, nmedical care, and other related efforts/services
associated with the life support of program personnel. PSS for Third Country Nationals (TCNs) shall be provided in accordance with
Egyptian | aws.

C.2.4.4.1 The Contractor shall provide sufficient personnel to admnister the PSS Programin Egypt. Adnministrative personnel will
impl ement corporate initiatives, provide guidance and counsel to Program Managenent personnel and enpl oyees on enpl oyee rel ations,
conpensation, and performance managenent issues, coordinate training and enpl oyee devel opnent, admi nister conpany Human Resources
progranms, and performall required financial and procurenment tasks in accordance with appropriate policies and regul ations.

C.2.4.4.2 The Contractor shall be responsible for providing and mai ntaining office space at the ETP for Contractor personnel.

C.2.4.4.3 The Contractor shall provide a staff to sustain the Contractor enployees and their authorized dependents stationed in Egypt
in support of the MB8A2 HERCULES Program The Contractor will provide transportation services to the ETP and have drivers on hand to
acconplish transportati on of enployees to and fromtheir work sites and other transportation required to support the program The
Contractor shall provide security personnel at housing and workplaces for Contractor personnel.
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C.2.4.4.4 The Contractor shall not provide any PSS that is provided by other nmeans. For exanple, the Contractor shall not be required
to provide maintenance, security and utilities if these services are normally provided by the housing conpounds.

C.2.4.5 Business Travel: The Contractor shall subnmit a 45-day advance notification for business travel to ETP and ot her Egyptian
Mlitary OCONUS sites performed under this contract. Enmergency OCONUS travel requiring |less than 45-day notice may be submitted for
approval by the CMO on a case-by-case basis. Al requests are subject to the approval of the CMO. Requests for CONUS personnel
traveling to CONUS sites are not required.

C 2.5. FORMAL REVI EWS:  The Contractor shall be responsible for coordination, preparation and managenment of two (2) najor |n-Process
Reviews (I1PRs), and two (2) CONUS Program Managenent Reviews annually. O the 2 IPRs, one (1) will be held in CONUS and the ot her
OCONUS. The contractor shall obtain a site to hold these reviews, provide necessary audi o-visual equi pnent and assist visitors in

obt ai ni ng | odgi ng accommmodati ons. Agendas, charts, presentation handouts, minutes and action itens shall be prepared by the Contractor
as required by CDRLs A005 & A006 in coordination with the CMO. The Contractor shall also be responsible for providing pertinent
program status and i ssues for these reviews, as well as reporting on previous action itens.

C 2.6 CONFERENCE CALLS: The Contractor shall participate with the USG ETP in one (1) weekly conference call focused on Production
and one bi-weekly conference call focused on Logistics issues. Mnutes shall be prepared by the Contractor and el ectronically
distributed at l|east three (3) days prior to the next scheduled call.

C27 LOCAL RESI DENT SUPPORT: The Contractor shall provide |ocal support to the Coproduction Management Ofice (CMO) located in
Sterling Heights, Mchigan. Personnel serving in this capacity should have sufficient know edge of on-going activities of MB8A2
Copr oduction Program and be able to represent the Contractor in making program decisions and executing programdirection as required.

c28 MEETINGS: The Contractor shall attend nmeetings with the COR(s), ETP Managenent, suppliers and other responsible parties to
ensure conpliance with the Egyptian Coproduction O fice objectives.

C29 FI NANCI AL_MANAGEMENT:  The Contractor shall develop and maintain a baseline, cost budgeting, scheduling and control systemto
manage and report programrelated costs and variances by WBS el ement. The Contractor shall provide cost reports per CDRL A007.
Performance and cost reports shall be provided to the USG twenty-five (25) days after the 1st of each succeeding nonth.

C 2.10 CONTRACT DATA REQUI REMENTS: The Contractor shall prepare technical data in the format and scope specified in the applicable
Data |tem Description (DID) DD Form 1664 included in Exhibit B. This information will be furnished in accordance with the requirenents,
quantities and schedules set forth in the Contract Data Requirenments List (CDRL) DD Form 1423, Exhibit A

C.2.10.1 Electronic delivery of data is the preferred method of delivery. A copy of the cover letter forwarding each CDRL submttal
shal | be provided to the Procuring Contracting Oficer (PCO and the COR

C3 CONFI GURATI ON_ MANAGEMENT:

C3.1 Confi gurati on Managenent System The Contractor shall oversee a configuration nanagenent systemin accordance the
Confi guration Managenent Plan tailored and approved for the program

C3.2 Configurati on Managenent Plan: The Contractor shall update the Governnent-furni shed Egypti an Coproduction Program

Confi gurati on Managenent plan in accordance with CDRL A008, as necessary to adapt to the Contractors configuration nanagenent system
C3.3 Configuration Control - CONUS: The Contractor shall maintain and control the Coproduction configuration baseline and manage
the configuration changes for Coproduction application as applied to the USG configuration. The Contractor will also participate in the
eval uation and processing of engineering changes, deviations, and waivers generated fromeither USG or ETP personnel.

C 3.4 Inpact Statenents: The Contractor shall provide inpact sheets to the ETP in accordance with the updated Configuration
Managenent Pl an.

C 4 PREPRODUCTI ON_ENG NEERI NG SUPPORT:

C4.1 MANAGEMENT | NFORVATI ON SYSTEM (M S):  The Contractor is required to utilize the ETPs Managenent |nfornmation Systemto the
maxi mum extent possible. The Contractor shall calibrate, nodify, or input any necessary changes or data elements to the existing MS
Mbdul es for transistion to the MB8A2 HERCULES Coproduction Program

C.4.1.1 Manufacturing Drawings and Work Instructions: The Contractors OCONUS personnel shall work with and advi se ETP personnel in
adapting and custom zing the provided production docunmentation to the ETPs needs. The Contractor is not responsible for the ETP
generated producti on docunentati on.

C 4.2 ENG NEERI NG TECHNI CAL LI Al SON:  OCONUS Contractor personnel shall advise in the interpretation of draw ngs, specification and
manuf acturing operation data, performevaluation of material characteristics and properties, provide technical I|iaison to
manuf acturing, packaging and material storage and control activities, and advise ETP/CMO on product defect correction and engi neering
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change recomendations. The Contractor shall actively participate in ETP configuration change review neetings, part source
eval uati on, supplier problem discussions, and material review board neetings.

C. 4.3 QUALI TY PROGRAM PLAN: The Contractor shall update the Governnent-furnished ETP Quality Assurance Plan in accordance wth
CDRL A009 as necessary to adapt provisions of the Contractors Quality Program Plan. PRODUCTI ON PLANNING The Contractor shall

provi de planning for the update of ETP factory |ayouts and building construction requirenments for Egyptian MB8A2 Coproduction Program
as the need arises. These shall include plans and guidelines for equiprment installation and tryout, and the technical support and
oversi ght of actual equiprment installation and tryout. Equipnent installation plans and the special tooling and special test

equi prent acceptance criteria will be defined by the Contractor as part of the factory systens checkout and process validation
prodecures.

C 4.4 The Contractor shall update ETP process docunentation as required to reflect the configuration of the vehicles to be produced
in the 16 vehicle followon program Updates shall be submitted in accordance with the inpact statement process currently in place.

C5 TRAI NI NG

C5.1 The Contractor shall conduct training for ETP instructor personnel per the Master Program Plan. Training of ETP instructor
personnel will be Train the Trainer type training, whereby the Contractor shall train ETP instructors who, in turn, will train the ETP
workforce. As a prerequisite for entry into this training, ETP instructor personnel nust have successfully conpleted the ETP
Instructional Systems Devel opment Course. Additionally, the ETP instructors nmust have sonme educational and practical experience in
nechani cal, electrical, and autonotive areas. The Contractor shall advise the ETP Managenent of any specifically required skill
prerequisites for students prior to the commencenent of training.

C5.2 BLOCK 11 _MODS - CONUS TRAI NI NG

C.5.2.1 The Contractor will conduct training for ETP/United Defense (UD) Cairo personnel at its York, Pennsylvania site on the
Manuf acturing and Quality processes associated with Key Configuration Changes (such as Block Il MODS) and others, as agreed to by the
USG ETP and UD Team The Contractor will prepare and supply all training materials and office supplies required for the training.

C. 5.2.1.1 The class shall consist of one Quality Engineer fromETP, two Process/Manufacturing Engi neers from ETP and three Techni cal
Support personnel from UD Cairo team

C. 5.2.1.2 The duration of thr training class will be three weeks. This tinefrane will include sufficient time to follow two vehicles
worth of effort in the York, Pennsylvania facility. The training will be conductd during an appropriate tine period between the gap
in production of the 50 and 16 vehicle program

C.5.2.2 The Contractor will conduct a one week training class for ETP/UD Cairo personnel at its York, Pennsylvania site for

perform ng Machi ne Vol unetric and Paranetric accuracy checks. The Contractor will prepare and supply all training materials and
office supplies required for the training.

C.5.2.2.1 The class shall consist of one Quality Engineer from ETP and one Techni cal Support personnel from UD Cairo Team

C. 6 EQUI PVENT | DENTI FI CATI ONV DEFI NI TION (Manufacturing, Quality, and Facilities):

C6.1 The Contractor shall identify standard tooling, special tooling and Industrial Plant and Gther Plant Equipnent, including
special test equipment, based on the Contractor/USG assessment of equi pment performance requirements. Consunption rate projections
shal |l be based upon a two (2) units per nonth continuous production rate. The Contractor will develop lists of Equipnment, Tooling,
Fixtures, and Facilities, and identify the general requirements and procurenent specifications for special tools and equi pnent itens,
special test equipment, and special facilities nodifications based on assessnment of the Process Docunentation.

C 6.2 Any equi pnent to be procured fromthe Contractor will be purchased by the USG under this MIA contract. CLIN 0004AA is
established for this equipnent and will be definitized on a FirmFixed Price Basis.

C.6.2.1 Itenms acquired fromthe Contractor, in accordance with Paragraph C. 6.2, will be identified in an attachnment to the Contract.
C7 VALI DATI OV VERI FI CATI ON(VAL/ VER) _OF BLOCK || _MODS | NCORPORATED | NTO PRODUCTI ON:  Validation/ Verification is the process by

whi ch the MB8A2 is denpbnstrated capable of being produced utilizing the deliverable data and specific equipnent itenms in accordance
with the established procedures and the Technical Data Package.

C7.1 Each key manufacturing operation transferred to ETP shall undergo the VAL/VER process. The Contractor shall devel op and
subnmit a list of operations recommended for VAL/VER to the Government for approval forty-five days after contract award. Additional
operations may be added |ater at the request of the Governnent.

C7.2 The Contractor shall performthe VAL/VER of each transferred manufacturing operation in a three (3)- phase process. PHASE |:
Each operation shall be perforned using Contractor personnel only. PHASE Il: The Contractors personnel shall denonstrate to ETP
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personnel. PHASE I11: ETP personnel shall perform each operation, with Contractor oversight only. At their discretion, additional
ETP personnel may be present to witness any of the VAL/VER Phases.

C.7.2.1 The Contractor shall develop and maintain a Validation/Verification Plan (CDRL A013) which will provide an expl anation of

t he net hodol ogies to be used to validate/verify each manufacturing operation and the processes/docunents and facilities equipnent
used to performit. The net hodol ogy shall have built-in checks and bal ances to ensure that the highest standards of performance are
achi eved.

C.7.2.2 The process and/or docunentation w |l be considered validated/verified when ETP personnel, using approved docunentati on and
facilities, conplete Phase |1l in accordance with the USG approved Validation/Vertification Plan. This VAL/VER by ETP personnel shall
constitute acceptance of the equi pment and applicabl e docunmentati on.

C. 7.3 The Contractor will provide a team of personnel to the ETP for a period of six nonths to participate in the training of ETP
personnel on the manufacturing and quality processes associated with key configuration changes on the sixteen (16) additional vehicles
(such as the Block Il Mds/Long TermFire Fix). This teamw |l oversee and assist ETP personnel during the initial installation of
the key configuration changes onto ETP production vehicles and the validation/verification process.

(O] ENG NEERI NG SUPPORT TO PRODUCTI ON TECHNI CAL ASSI STANCE:

The Contractor shall provide the technical know edge and services of various engi neering organi zati ons needed to sol ve
probl ens associ ated wi th Coproduction process operation, ETP personnel performance to validated work instructions, and product
quality.

Cc8.1 QUALI TY ENG NEERI NG The Contractor shall provide quality engineering to assist in defect prevention, detection,
evaluation, and notification systems that ensure continued production of acceptable quality parts. Quality Engineers will provide the
assi stance needed to hel p ETP personnel avoid and sol ve probl enms associ ated with the Coproduction process, personnel qualifications,
and product quality. The Quality Engineering support activities may include machine, tool, and process capability studies, and review
of specified and devel oped requirenments affecting configuration and the ampbunt, frequency, and severity of examinations and tests.

The Contractors Quality Engineers shall provide recommendations for disposition of defective naterials. They will assist in ETP
devel opnent of procurenent and manufacturing requirenents, and personnel training and qualification activities. They will also
establish and naintain a technical interface for Contractor-custonmer studies and comrunications. The Contractor shall provide

qual ity engi neering services to perform production troubl eshooting, problemsolving, and related quality engineering |iaison tasks.

In addition, the Contractors CONUS personnel wll provide quality engineering |liaison support to the deployed engineers, and will
coordi nate the support services with other US based office resources as required.

Quality engineering will assist the ETP in:

1. Assuring the conpatibility of production operation sheets and quality requirenments
2. The inplenentation and nonitoring of corrective action
3. Reduci ng the cost of Quality
4. Refining work instructions and other quality docunents
5. Assist in the resolution of vehicle acceptance issues in conjunction with Coproduction Field Ofice (CFO

per sonnel

C 8.2 FACI LI TI ES ENG NEERI NG The Contractors Facilities Engineering shall provide the technical know edge and services needed to
sol ve probl ems associated with the Coproduction process and the Contractor developed facility requirements. The facility engineering
support activities include |iaison support for problems associated with Coproduction material handling equiprment, lifting devices,
work area requirenents, general safety requirenents, and maintenance and utility requirenents. The Contractors Facility Engineers
shal | establish and naintain a technical interface for Contractor/customer studies, quality reviews, and inter-organizational

comnmuni cat i ons.

C.8.3 MATERI AL_CONTROL: The Contractor will provide Material control personnel to identify the requirenents for naterial handling,
materi al handling equi pment, storage, accounting, and control in the ETP Material Control Organization. The Governnent-furnished
Material Control Plan shall be updated and provided by the Contractor |AWw th CDRL A014 for identification and enuneration of the
equi prent proposed; |ayouts showing material flow, storage, and handling patterns; Job Position Requirenents List, and an Organi zation
Function El ements Chart and description. The Contractor shall provide the Manufacturing Bill of Mterial, which shall list stock
and parts identification and will be updated as required. The Contractor shall provide support to the ETP in investigating and
resolving material control problems and will assist in naintaining an inventory accuracy programat the ETP in accordance with
approved Material Control Plans.

C.8.4 PRODUCT ENG NEERING  The Contractor shall provide product design liaison engineering support activities that will include
tol erance stack-up and trade studies and review of specified requirenents affecting product configuration, systemintegration,
reliability, maintainability, human factor, safety, and material properties. The Contractors product design |iaison engineers wll
evaluate naterial and worknmanshi p defects and handling danage that results in product non-conformances with requirenents. The
Contractor shall provide recomendati ons for corrective action.
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C. 8.5 MANUFACTURI NG ENG NEERI NG The Contractor shall advise ETP personnel in avoiding and sol ving probl ens associated with the
Coproduction processes and product quality. The Contractors manufacturing engineering support activities will include machine, tool,
and process studies. The manufacturing engineers will assist in ETP devel opment of rework and repair requirenents, and provide

advi sories for disposition.

C.8.6 I NDUSTRI AL ENG NEERI NG The Contractor shall provide assistance in refining process nethods devel oped for Coproduction
processes and for performng tool and equi pment studies and providing reconmendations for inprovenents. The Contractor shall provide
assi stance in anal yzing | abor and machi ne capabilities.

C.8.7 ENG NEERI NG TECHNI CAL LI Al SON: OCONUS Contractor personnel shall explain the draw ngs, specification and manufacturing

operation data for production of MB8A2 Vehicles to ETP personnel, performevaluation of material characteristics and properties,
provide technical liaison to manufacturing, packaging and material storage and control activities, and advise ETP/ CMO on product
def ect correction and engi neering change recomendati ons. The OCONUS Contractor shall actively participate in ETP configuration
change revi ew neetings, part source evaluation, supplier problemdiscussions, and material review board neetings.

C 8.8 SPECI ALI ZED ENG NEERI NG

The Contractor shall provide the services of an engineer to act as a liaison between the Coproduction Management Office, the
MB8A2 HERCULES office in York and the ETP and perform speci alized engineering, tracking and resolution of production issues.

C.9 I NTEGRATED LOd STI CS SUPPORT (I1LS)/TOTAL PACKAGE FI ELDI NG (TPF):
Co9.1 I LS OBJECTI VE: The I1LS objective is for the GCE fielding of the sixteen (16) HERCULES vehicles in accordance with the
Gover nnent - approved Fiel ding Pl an. The Contractors ILS personnel shall advise USG and Egyptian Land Forces (ELF) personnel as

required to nmeet this nutual objective of MBBA2 fi el ding.
C. 9.2 TPF_MANAGEMENT:

C.9.2.1 The Contractor shall provide necessary support, supervision, and data managenent to the ELF for Total Package Fiel ding (TPF)
activities. Such activities consist of provisioning review and freight forwarder managenent.

C.9.2.2 The Contractor shall provide the planning, managenent and performance of tasks related to identifying all ELF equi pnent
requi renents. Tasks consist of tracking requisitions and preparating requisition status reports.

C.9.2.3 The Contractor shall work with the ELF to devel op TPF support packages at Store 67. Tasks consist of advising and
reconmendi ng packagi ng techni ques in accordance with the approved ELF fielding plan for Authorized Stockage List (ASL), CSP and
speci al tools and test equi prent handoff, and providing gui dance on segregating, sorting and packaging of TPF material.

C.9.3 DATA PROCESSING _ (FMS Case Validation):
C.9.3.1 The Contractor shall provide and maintain a relational database capable of tracking the Egyptian TPF data in order to provide
TPF status reports for use by the Coproducti on Managenent Office (CMJ), the ELF, and the Contractor.

C.9.3.2 The Contractors database shall include defined line items and CSPs.

C.9.4 VATERI AL_CONTROL REPRESENTATI VE ( OCONUS) :

The Contractor shall provide a Material Control Representative to advise the ELF concerning all material nanagenent,
pl anning, and execution. The Contractor shall maintain an automated material database.

C9.5 FREI GHT FORWARDER NMANAGEMENT:

The Contractor shall provide tracking information , coordinated through the Egyptian Freight Forwarder, to the CMO and
CFQ ETP representatives in Cairo for all parts and nmaterial, including TPF.

C 10 PROPERTY_ MANAGEMENT:

Al property/ material acquired by the Contractor (except for Household Itens as described in Cause H 21) or provided by the
USGE GCE shal |l be managed in accordance with part 45 of the FAR Federal Acquisition Regulation (FAR). The Contractor shall maintain
inventory records of all property and material accountable under this contract. At contract conpletion, a representative of the USG
will certify the accuracy and conpl eteness of the inventory, at which time the inventory will be transferred to the GOE unl ess
ot herw se directed.

C 11 PROPOSAL _COSTS:
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The Contractor is authorized to bill for costs for devel opnent of proposals under the Contract when proposals are
request ed
by the PCO
C 12 PACKAG NG AND SHI PPI NG DATA DEVELOPMENT:

C12.1 The Contractor shall update packagi ng and shipping data to distribute parts to storage and assenbly locations in Egypt. The
Covernment will provide electronic files of existing MB8A2 packagi ng data from Government files for reference. Data and information
associ ated wi th HAZMAT shal |l be addressed by the Contractor to provide safe shipnent. Data and information associated with shelf-life
items shall be addressed by the Contractor to provide usable parts.

C 12.2 For itenms that are not HERCULES spare/repair parts, the Contractor shall devel op preservation unit pack data sufficient to
distribute parts to storage and assenbly |ocations in Egypt. Access and background data will be provided to allow Governnment review.
The Contractors nethod of preservation-unit pack for each item shall be subject to approval.

C.12.3 The Contractor shall submt a description of their processes for consolidating itens in shipping containers and internpdal
containers for approval. The description shall include software costs. The Contractor shall submt a description of their shipping
and consol i dation containers for approval.

C.12. 4 The Contractor shall submit handling data for itenms that will not be shipped in internodal containers.

C.12.5 The Contractor shall identify items that do not require further processing after receipt fromvendors (buy items). The
Contractor shall also identify make items. The Contractor shall identify items in their pack upon recei pt/ manufacture program and
items in their vendor packagi ng program

C.12.6 Unl ess existing LLR container designs for engine, transm ssion, and final drives (2) can be used without change or with only
data pl ate/l abeling changes, the Contractor shall provide alternate packaging instructions and validation testing. The existing G-M
LLR for the (FAASV) HATZ APU can be used without change or with only data plate/labeling changes, the Contractor shall provide

al ternate packagi ng instruction and validation testing.

C.12.7 The Contractor shall update as required, packaging and shipping data to distribute Governnent-furnished Basic |ssue |Itens
(BlI'l), Components of End Item (COElI) and On-board Spares (OBS) to Egypt. The BII/COCEl, including OBS, are to be grouped as sets,

applicable to a single vehicle.

C 13 VATERI AL_HANDLI NG AND_PROCESSI NG FOR SHI PMVENT:

C. 13.1 The Contractor shall receive Governnent-furnished energency or unforeseen material shipnents at its York facility. The
material will be inventoried, consolidated, and provided to the Egyptian freight forwarder for shipnent to the Egyptian Tank Pl ant.

C. 13.2 Packagi ng. The Contractor shall assess unit packs and unit pack (identity) marking. Where assessment shows need for unit
pack and marking inprovenents, the Contractor shall provide additional unit packaging and marking. The Contractor shall pack itens
into approved shi ppi ng/ consol i dation containers to provide for safe shipnent and receipt of inventory in Egypt. For each

shi ppi ng/ consol i dation container, the size, weight, nmethod, nunber and identity of unit packs shall be recorded by the Contractor and
provided to the Governnent as part of tracking.

TRF Nunber

Item Nonencl ature
Part Nunmber
Quantity

C 13.3 Shi prent Marking: The Contractor shall clearly mark the consolidated material packages as foll ows:

Ship To: Egyptian Coproduction Program FMs Case EG B- NFQ
Mlitary Factory 200

HQ 9 Mahnoud
Cairo, Egypt
C 14 CONUS LOCAL PURCHASE:
C1l4.1 In the performance of this Contract, it is recognized that varying circunstances will require the procurenment of parts or

materials to prevent delays in coproduction of M8A2 HERCULES Vehicles in Egypt. Such supplies that are not priced into the Contract
and were not contenpl ated, when the Contract was originally negotiated, as being the obligation of the Contractor will be subject to
procurenent under this provision. Wen requested by the U S. Governnent, the Contractor will provide these parts or materials under
CLI N 0005AA on an expedited basis. |Itens provided under this provision will be purchased by UDLP within CONUS. All requirenents

aut horized for acquisition under this provision shall be provided by the Contractor in accordance with the foll ow ng:
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C.14.1.1 Parts Request Forms (PRFs) will be generated at the Egyptian Tank Plant (ETP) in accordance with standard ETP procedures.
PRFs will identify the itemand quantity to be procured. The PRF will be submitted to the Chief of the Coproduction Field Ofice
(CFO for review, evaluation and signature. The Chief of the CFO shall forward those itens (PRFs) falling under the threshold defined
in C14.1.2

to the CONUS or OCONUS Local Purchase CLIN COR who will authorize the Contractor to proceed in accordance with the terns of this

provi sion and subject to FAR provisions.

C. 14.1.2 The itens to be procured shall not exceed a unit price of $250.00. Each order shall not exceed a total of $1,000.00 unless
ot herw se authorized by the U S Covernnent PCO

C. 14.1.3 A total ambunt of (TBD) is available to the Contractor to for the period of 1 Dec 02 through
28 Feb 04. The total ampunt consists of the follow ng:

Esti mat ed Cost
Fi xed Fee
Total CPFF

The contractor will be paid fixed fee based upon the nunber of PRFs processed during this period. The per PRF fixed fee is $
The nunber of PRFs to be processed during this period is

C. 14.2 The Contractor shall report CLIN 0005AA status in the Monthly Performance and Cost Report subnmitted in accordance with CLIN
0003, ELIN A007. In addition, the Contractor shall maintain records, available for U S  Governnent review, of the funds commtted,
expended, and disbursed under CLIN 0005AA for each purchase requisition.

C. 14.3 Any property acquired under CLIN OOO5AA by the Contractor, for delivery and use by the CGovernnent of Egypt (GOE) shall becone
the property of the GOE upon delivery. Such property, once delivered to the GOE, shall no |onger be considered Governnent Property
wi thin the neaning of FAR Part 45.

*C. 15 FIELD SERVI CE REPRESENTATI VE:

*C.15.1 The Contractor will provide one Field Service Representative (FSR) to provide technical and |ogistics advice and
assi stance services on-site in Egypt. The FSR will neke recommendations to orient and instruct key personnel with respect
to operation, maintenance, repair, parts supply and sustainnent of the MB8A2 HERCULES vehicles, including all subsystens.
The FSR will be thoroughly experienced and qualified to advise and instruct personnel in the operations of the vehicle.

He shal |l investigate and recormend the need for training and the need for Failure Analysis (FA) of specific conponents.

The contract field service support shall include on-site back-up engineering information in the investigation and resolution
of support problemns.

*C.15.2 The Contractor shall report problems, in witing, to the Coproduction Field Ofice (CFO teamsite supervisor with copies
to the CMO Logi stics Managenent, as necessary. The Contractor shall prepare and subnit reports on all field service activities
in accordance wi th CDRL A015.

**C. 16 Modification Wrk Oder (MAD) Coordination
**C.16.1 The coordinator will coordinate and track three MAOs for the MLA1L Abrans vehicles being performed at the Egyptian Tank Pl ant

(ETP) under FMS Case EG B-USI, Line 4. The MACs are linmited to the External Auxiliary Power Unit and Upgrade (EAPU), Arnanent
Enhancenent Initiative (AEl), Amop Door Mdification and Pul se Jet System (PJS). All three nodifications will be applied by separate
teans on other contracts on 90 Egyptian MLAl tanks |ocated at the ETP. The work does not include any activities or materials related
to the execution of the nodification or there application. The coordinator will ensure that ETP depreservation activities are
performed to support the nodification schedules. Wen necessary, the coordinator will facilitate daily access to the ETP for the
MAD t eans.

**C.16.2 The coordinator will coordinate activities with the ETP, Coproduction Field Ofice (CFO, General Dynanics Land Systens
(CGDLS) and UDLP points of contact to ensure that naterials needed to support the MAD tasks are avail abl e when needed to conplete
the schedul es. The coordinator will ensure that nmaterial handling equipnent and tools are readily available for the work effort
or that sufficient workarounds are in place to conplete the task. The contractor will ensure that novement of kit material within
ETP is acconplished to nmeet the MAD schedul es. The contractor will control all issues that may prevent the work from being

conpl eted, if such issues arise, they will be reported to the CFO

**C. 17 The contractor will track, nonitor and report on the nodification at the ETP. They will also maintain weekly status reports
usi ng gui dance from DI - MGMT- 80368, Status Report of the CDRL.
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* Renoved fromprevious nod in error. Added back in by nodification P00013

** Re-nunbered by this nodification.

*** END OF NARRATIVE C 002 ***
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA

PRON
LI NE AVS CDY OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM M PR ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
0001AA J52MIT0247 AA 1 $ 2,142,494.00 $ 1,194, 244. 00 $ 3, 336, 738. 00
NFQO05 2DBING
0002AA  J52MIT0147 AA 1 $ 3,628,932.00 $ 1, 790, 756. 00 $ 5, 419, 688. 00
NFQO05 2DBING
NET CHANGE $ 2, 985, 000. 00
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAMVE BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Ar ny AA 9711 X8242EGOLX6D1000NFQ 005252GEGS20113 Wb6HZV $ 2, 985, 000. 00
NET CHANGE $ 2,985, 000. 00
PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMT

NET CHANGE FOR AWARD: $ 6, 760, 638. 00 $ 2, 985, 000. 00 $ 9, 745, 638. 00
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